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SUBJECT; CONVERSION OF CASH WHEAT SALES TO CREDIT 

REE: (A) ISLAMABAD 8654; (B) ISLAMABAD 8329 

1 . IN RESPONSE PARA 7, REF B, AS A GENERAL RULE ONLY SALES 
MADE AETER LINE OE CCC CREDIT IS ANNOUNCED (IN SOME 
CASES THE ANNOUNCEMENT SPECIEIES SEVEN DAYS) ARE ELIGIBLE 
FOR PARTICIPATION IN LINE OF CREDIT. THE CONCEPT IS ONE 
OF SAFEGUARDING NORMAL COMMERCIAL TRANSACTIONS AND 
AVOIDING DISPLACEMENT BY GOVERNMENT FUNDS. THIS POLICY 
IS RECOGNIZED BY BANKING COMMUNITY, CONGRESSIONAL 
COMMITTEES, AND BY EXPORTERS, ESPECIALLY THOSE THAT ENGAGE 
IN SOME EXPORT FINANCING THEMSELVES. CONVERSION OF CASH 
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SALES TO GOVERNMENT CREDITS THUS RUNS COUNTER TO CCC 
EXPORT EINANCING OBJECTIVES AND CANNOT BE AUTHORIZED. 

2. ALTHOUGH PAKISTAN WHEAT NEEDS REMAIN UNDER CONSIDERA- 
TION, CCC BUDGET CONSTRAINTS AND CONTINUED 
UNCERTAINTY RELATING TO WORLD WHEAT SUPPLY/DEMAND BALANCES 
IN 1975 MAKE IT IMPOSSIBLE TO OEEER GOP ASSURANCES OF 
ADDITIONAL CCC EXPORT CREDIT EINANCING AT THIS TIME. 

3. CONCEPT OP SAPEGUARDING NORMAL COMMERCIAL TRANS- 
ACTIONS ALSO APPLIES TO PL 480, AND USG AGREEMENT TO 
LETTER OP CONDITIONAL REIMBURSEMENT (LCR) IS VERY 
UNLIKELY. KISSINGER 
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